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IN MnE MATTER OF AN OFFERING SHEET OF A ROYALTY INTEnEST
IN THE McPHERSoN-ScHEucHzER FARM, FILED OlN AUGUST 17,

1936, BY ROYALTY BROKERAGE COMPANY, RESPONDMaI

SUSPENSION ORDER, ORDER FOR HEARING (UNDER RULE 34'0 (A)) AND
ORDER DESIGNATING TRIAL EXALMNER

-'The Securities and Exchange Commission. having reason-
able grounds to believe, and therefore alleging, that the of-
fering sheet described in the title hereof and filed by the
respondent named therein is incomplete or inaccurate in the
-following material respects, to wit:

1. In that in Item 3, Division III, it is not explained fully
how each factor used in the volumetric calculation was deter-
mined for the particular tract;

2. In that in Item 3, Division II, reasons are neither stated
nor explained for the use of each particular factor, in combi-
nation with each of the other factors used therein;

It is ordered, Pursuant to Rule 340 (a) of the Commis-
sion's- General Rules and Redulations under the Securities
Act of 1933, as amended, that the effectiveness of the filing
of said offering sheet be, and hereby is, suspended until the
21st day of September 1936, that an opportunity for hearing
be given to the said respondent for the purpose of determin-
ing the material completeness or accuracy of the said offer-
ing sheet in the respects in which it is herein alleged to be
incomplete or inaccurate, and whether the said order of
suspension shall be revoked or continued; and

It is further ordered, That Robert P. Reeder, aft officer of
the Commission be, and hereby is, designated as trial exam-
iner to preside at such hearing, to continue or adjourn the
said hearing from time to time, to administer oaths and
affirmations, subpoena witnesses, compel their attendance,
take evidence, consider any amendments to said offering
sheet as may be filed- prior to the conclusion of the hearing,
and require the production of any books, papers, correspond-
ence, memoranda, or other records deemed relevant or ma-
terial -to -the inquiry, and to perform all other duties in
connection therewith authorized by law; and

It -is further- ordered that the taking of testimony in this
proceeding commence on the 5th day of September 193G at
11:00 o'clock in the forenoon, at the office of the Securities
and Exchange Commission, 18th Street and Pennsylvania Av-
enue, Washington, D. C., and continue thereafter at such
times and places as said examiner may designate.

Upon the completion of testimony in this matter the exam-
iner is directed to close the hearing and make his report to
the Commission.

By the-Commission.
ISEALI FaAucis P. BAssoR, Secretary.

[F- R. Dc. 1891-Filed, August 24,1936; 11:51 p. m.!
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TREASURY DEPARTMENT.

Bureau of Customs.

LT. D. 484891

CusToms REGULATIONS A=NDED-MRING COUNTRY OF

ARTICLE 513 OF THE CUSTOMS REGULATIONS OF 1931, AS ALENDED,
FURTHER AMMNDED SO AS TO EXEMPT CERTAIN ARTICLES FROM
INDIVIDUAL MARIING TO INDICATE THE COUNTRY OF ORIGIN

To Collectors of Customs and Others Concerned:
P Pursuant to authority contained in section 304 of the Tariff

Act of 1930 (U, S. C. title 19, sec. 1304), article 513 of the
Customs Regulations of 1931 as amended by T. D.'s Nos. 45442,
456601 47228, 47313, 47730, 47773, and 47558 is hereby further
amended as follows:

-Subdivision (5) of- paragraph (a) is deleted and in lieu
thereof there is inserted a new paragraph reading as follows:

Jb) Th 1 folowing article, are hereby ecepted from the mark-
Ing requirements of c-cion 394 of the Tarif Act (the Immediate
contain r and pac~ago,- to be marked):
T. D.'s 2142 (1) Crude rubstances or materials.

450co
T.D.'s ,7223 (2) Z.Lrchandke 2 chich is to be substantially

47773 changed In the Imparter's plant or for his
account by further procecsang or manufac-
ture which would obliterate or destroy such
marilng.

Paragraph (b) is redesIgnated paragraph (c).
[smn] Fhmnr Dow,

Acting CommisIoner of Custom.
Approved, August 20, 1936.

WAYE C. TAYLoR,
Acting Secretary of the Treasury.

[F.R Doec. 1914-Filed, Auguzt 25.193G; 12:39 p.m.1

Bureau of Internal Revenue.

[T. D. 4630)

BoD nr Lmu or Co:snxo.'7 O =. on LIExOR RESPECTING
USE OF DiSrExR Pnmnszs

To District Supervisors, and Others Concerned:
Pursuant to Section 3262 of the Revised Statutes, as

amended by Section 2, Act of May 28, 1880 (U. S. C., 1934
ed., title 26, sees. 1166 (b) and 1353), and as further amended
by Section 301 of the Liquor Tax Administration Act (Public,
No. 815, 74th Congrezn), approved June 26, 1936, the follow-
ing regulations are prescribed to govern the filing of bond by
a distiller in lieu of the vnitten consent of the owner of
the fee, and of any mortgagee, judgment-creditor, or other
lienor as to the use of the premises and apparatus for dis-
tilling and as to the priority of the tax lien and other inter-
ests of the United States, in cases where the distiller cannot
obtain such written consent:

1. Any distiller who cannot obtain the written consent of
the owner of the fee of the distillery premises, and of any
mortzagee, judgment-creditor, or other person having a lien
thereon, duly acknowledged, that the premises may be used
for the purpoes of distilling spirits, subject to the provisions
of law, and exprezzly stipulating that the lien of the United
States for taxes and penalties shall have priority of such mort-
gage, Judgment, or other encumbrance, and that in case of
the forfeiture of the distillery premises, or any part thereof,
the titlo to the same shall vest in the United States discharged
from such mortgage, judgment, or other encumbrance, may
file an application, in triplicate, with the Commissioner of
Internal Revenue, through the District Supervisor, for per-
mfson to file a bond in lieu of such written consent.

2. The application must contain (a) an accurate descrip-
tion of the lot or tract of land on which the distillery is situ-
ated, and of the distillery, the buildings, and the distilling ap-
paratus thereon; (b) a full and clear statement of the con-
dition of the title to the distillery premises and apparatus,
including the name and address of the owner of the fee, and
of all mortgagees, judgment-creditors, and other persons
having liens thereon, together with the amount of each
encumbrance; and (c) a full and clear statement of the rea-
sons why the applicant cannot obtain the prescribed written
consent.

3. Upon receipt of the application, the District Supervisor
will cause the value of the lot or tract of land on which the
distillery is situated, the distillery, the buildings, and the dis-
tilling apparatus to be appraised by two or more competent
persons designated by him for the purpose. The appraiscrm
will render a report showing separately the value of the land
and buildings and the distilling apparatus, and containing a
full and clear statement of the processes employed by them in
determining their valuations. The District Supervisor may
cause a reappraisal to be made, If, in his judgment, the valua-
tion placed on the property by the appraisers is less than the
fair value. The District Supervisor will also cause an investi-
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gatlon to be made of the facts upon which.the application is
based. 

, 1, ,

4. The District Supervisor will, upon,;eceipt and exan-
nation of the appraisal and mvestigatin reportor reports,
forward a copy of the application and of' eachreport to the
Commissioner, with his recommendation and the reasons
therefor. The Commissioner will notify the District Super-
visor of his approval or disapproval of the application. If
the Commissioner disapproves the application, a statement
of the reasons for such disapproval will accompany the
notice.

5. Where the giving of bond in lieu of the prescribed
written consent has been approved. by the. Commissioner
under these regulations, such bond shall be_ filed with the
District Supervisor on Form 3A, n triplicate. .-The penal
sum of he bond must be equal to the appralsed value ot the
lot or tract of land on whi6h the distillery is situated, the
distillery, the buildings,. and the distilling apparatus.

6. Bond on Form 3-A may be given with corporate surety
authorized to act as surety by the Secretary of -the Treasury,
or with individual sureties (of which there 'ust be two) or
supported by the deposit of proper I collateral.

7. The District Supervisor will forward- allcopies of bond
on Form 3-A to the Commismioner with his recommendation.
If the bond is approved by the Commissioner, two copies will
be returned to the District-Supervi dr, who will snd one copy
to the principal and retain the other.copy; f thebond is
not-approved, it'will be returned, in.triplicate, to-theDistrict
Supervisor. The District Supervisor will forward all copies
of disapproved bonds to the principal ai4',jwill notify, the
surety or Sureties. I -

8, Tht terms, conditions, and instructions ,contained in
bond Form -A. arojhereby made a part of these regulations
as fully and to the'rme extent as if-,mcorporated herein at
lengthj -.,- ,

9; The provisions of Treasury Decision-" 4651, paragraphs
50 to 71, inclusive, relating to Internal Revenue Bonded Ware-
houses, approved June 27, 1936, so faras applicgblkj are
hereby extended to bonds furnished 13Y distillers onForm 37-A.
* ,10. Where the distiller has filed bond on Form 3-A in lieu
f. the prescribed Nyritten consent of the owner of the fee, and

of any, mortgagee; judgment-creditor, or other lienor pur-
suant to approval of the Commissioner, such4fact must be
shown on thedistiller's notice, Form 27-A, under the heading
"Statement of present condition of title."

11. No- lien shall attach to any lot or -tract of- land,-distil-
lery, building, or distilling apparatus,,-under the proVisions
of Section 3251 of the Revised Statuts,-as. amended (U. 8. C.,
1934, ed., title.26,-see, 1150 (e) (1)jby.reason- of distilling
done during any period included'within the term Qf; any
bond taken on Form 3-A- under, these, regu]_tions-._,

[SAL] .. GUYT IIELVE.ING.
Commssioner of Internal Revetuie.

Approved, Augugt' 21,11936.
WA= 'C. TAYLOR,

Acting Secretdry of tihe Treasury.

IF. n. Doc, 1915--Fled, Auguj-25, 1936; 12:39 p. ;n,]
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.. iTD. 4681]
LIQUOR DEALERS-SPEcIAL TAXEs

To District Superisors, CoZlectors' of lnternagzRee
6thers Concne. ....

Sections 323 and ,24 of the Liquor Tax Administration
Act, (Public, ,No. 815; 74th-Conigress):'provide, as follows:

SEC. 323. Paragraph, "Fourth', of, section 324, of the
Revised-stautes, as amended U.S. 0,, 1934,ed., title 26 sec.
139, (a) and ,(b) %1), and sec,.1398-'(a.) and (b),), is amended
io xead as follows: ,,, ~ ,4

FouRTH. (a) Retail dealerw'in liquora sliall pay 'a tpecli',tax- oP
$ 5 Every person who sells, or offersfort-sale, foreign or domestic
dfsiled. spirits, wines, or-mait liquors,, otherwise than as Pere n-
after provided, inless'quantities tlan'nfve wihe-galions to the same

person at the sanle time,. shall be regarded as a ,rctail dealer Ini
liquors: Proviaed,.-hat the Commissioner of Internal Revenue may,
by regulations, with the approval of the Secretary of the Treasury,
provide- for the issuance of a stamp denoting payment of such
special tax as a "retail dealer in wines" or a "retail dealer in wines
and malt liquors" if, as the case may be, wines only, or tvInes and
malt liquors only, are sold by a retail dealer In liquors: And pro-
vided further That the tax required to be paid by this paragraph
shall, in case of a retail, drug store or pharmacy making sales of
liquors through a duly licensed pharmacist, be dcsIgnErted a3 a
"medicinaL-spirits stamp tax", And provided further, That any retail
dealer in'liquor or retail dealer in malt liquors whose businesm is
such as-o -require him to travel 'from place to place in different
States of the United States may, under regulatlons preseribdd 'by
the, Commissioner of Internal Revenue, v.th the approval of the
Secretary of the Treasury, procure a special-tax stamp "At Largo"
covering his activities throughout the United States with the pay-
ment of but one special tax as a retail dealer'in liquors or as a
retail dealer in malt liquors, as the casa may be,

,(b) Wholesale dealers in liquors shall pay a special tp.x of $100,
Every person who sells, or offers for sale, foreign or domestic dis-
tilled spirits,wltnes, or malt liquors, otherwise than as hoerinattdr
provided,'in quantities of five wine-gallons o more to the same
person-atthe same time, shall be'regarded, as a wholesale dealer in
lUqup41s:, ovded, That the Commissioner of Internal Revenue
may ,b4regulations, witli 'the approvail of the SecretAry of tho
Treasury, provide .for the Issuance of a stamp denoting payment
Of such-speclal 'tax,as a "wholesale dealer In wines" or a "wvholesala
dealer In wines and, malt liquors" if, as the case may be, wines only,
or wines and malt liquors only, are sold 'by a wholesale dealer
in iqubrs. A- qualified- wholesale dealer In liquors may not sell
distilled spirlts, wines, or ,mat Iluors in quantities of les thali
fi3ye wine-gallons -without incurring liability to special tax as a
retail dealer in ,liquorp. A qualified retail dealer In liquors mky
not sell such liquors in qtiantitfes of five wine-gallons or moro to
the ,same person- at the same'time without incurring liability to
spe.lal, tax as a wholesale dealer in liquors. But no distiller who
has. given the required bond and who sells only distilled spirits
of his own produOtlon at the place o( man~acture, or at the place
of storage in bond, in the' original paikag s to which thO taik-pAld
stamps, are affixed, shallu'bei required to pay the specialI tax, of a,
wholesale dealerfin liquor, on, account of such sales.

(c) INo retail.dealer In ,liquors shall be held to be a wholesklo
dealer in liquors soleW' by reason of sales of five wine-gallons or
mored-o'the same person at the same time if such sales are for
immediate consumption on the premiges where sold,
,. (d-)- No wholesale, or retail dealer In liquors- -who has paid the
special tax as such -a dealer shall again be required to pay special
tax as such dealer on account of sales bt beer', lager beer, ae, porter.
or' other similar fermented malt liquor,' to wilolesalo or retail
dealers in, liquors or wholesal6 or retail dealers in malt liquors
consummated at the .purchager's place of business covered by th,3
stamp issued to him to denote the payment of the special tax
imposed upon 'such dealers.

-'SEc. 324. Paragraph "Fiftli" of section 3244 of the, Revised
Statutes,. as amended (U. S. C,, 1934 ed., title 26, secs. 1394
(di 1394 (e) (1) and (2) '1396,.and 1398 (d) and (e)) Is
amended to read as follows:

FT=. (a) Retail dealers in malt liquors shall pay a special tax
of $20. Every person .who. sells, or offers for sale, malt liquora in
less' quditities 'than f've gallons to the same person at the soiul
time, and does not deal in distilled spirits or wines, shall be
regarded aE:a retail dtaler In malt'llquorb.--

(b)Wholesale dealers in malt liquors shall pay a special tax
of .SQ. .Eyery person _who-sells, or offers for-sale, malt liquora in.
quantities of five gallons or more, to the same person at the same
time, and. who does not deal in .distilled spIrit5 or wines at whole-
sale, shall be regarded as a wholesale dealerIn malt liquors. A
qu-ai~llfied olesale dealer In malt liquors may not sell such liquors
in quantities of less than five gallons without incurring liability
to special tax as a retail dealer in malt liquors. A qualified retail
dealer in malt liquors may not sell such liquors In quantities of
five gallons or more to the same person at the gAmo time Without
incurring liability to special tax as a wholesale dealer in malt
liquors: Provided, That no 'brewer shall be obliged to pay special
tax as a dealer by reason of selling in the original stamped hogs-
heads, barrels, 'or kegs, whther at the place of mantfaoturo or
elsewhere, malt liquors manufactured by him or purchased and
procured by him in his own hogsheads, barrels, or kegs, under
the provisions of section 3349 of the Revised Statutes, as amended,
but the quantity, of malt liquors so purchased shall be Included
in -calcullating' the liability to brewers' special tax of both the
brewer who manufacturers and sells the same and the brewer who
purchases the same.

(c) No collectlion of-speclal tax as a retail dealer In malt liquors
shall -he made from brewers fpr selling malt liquors of thei own
manufacture -in'the 'original stamped' elghth-barrel J dokseol,

,(d) No. special tak shall be'beld to accrue on, a'srl of 'diStilidd
spirits, wines, or malt liquors made by a person who Is not other
wis -a dealer in liquors,, where such- spirits, wines, or liquors have
bee1 received by' the person to selling aS security for or In pa ,lnnt
of a debt, or as executor, administrator, or other fiduciary, or havo
beeki levied on by any officer,, under order or process of any d6 irt
or -magistrate, and .where such spirits are, sold ,by ouch person in
one parcel only, or at public auction in parcels not less than twenty
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wine-gallons, nor- shall such tax be held to accrue on a sale made
by a retiring partner, or the representatives of a deceased partner
to the incoming, remaining, or surviving partner or partners of a
firm. Nor shall the special tax of a wvholesale dealer In liquor. or
wholesale dealer in malt liquors be held to apply to a retail dealer
in liquors or a retail dealer in malt liquors, because of such retail
dealer selling out his entire stock of liquors in one parcel, or in
parcels embracing not, less than his entire stock of distilled spirits,
of wines, or of malt liquors. Section 3319 of the Reviced Statutes
shall not be held to prohibit a rectifier or liquor dealer from pur-
chasing, in quantities greater than twenty wine-gallons, the dis-
tilled-spirits sold in one parcel as aforesaid.

(e) -No retail dealer in malt liquors shall be held to be a whole-
sale dealer in malt liquors solely by reason of sales of five gallons
or more to the same person at the same time If such sales are for
immediate consumption on the premises where sold.

(f) No -wholesale or retail dealer in malt liquors who has paid
the special tax as such a dealer shall again be required to pay
special tax as -uch -dealer on account of sales of beer, lager beer,
ale, porter, or other sillar fermented malt liquor to wholcssle or
retail dealers in liquors or wholesale or retail dealers in malt
liquors consummated at the purchaser's place of busincss covered
by-the stamp issued to him to denote the payment of the apecWla
taxe-imposid upon such dealers.

(g) Notwithstanding the foregoing provisions of this section, each
person making sales of fermented malt liquor to the membcro.
guests, or patrons of bona-fide fairs, reunions, picnics, carnival., or
other similar outings, and each fraternal, civic, church. labor, charl-
table, benevolent, or ex-service men's organization mnIing salcs
of fermented malt liquor on the occasion of any kind of entertain-
mei, dance, picnic, bazaar, or festival, held by it, If such person
or organiItion is not otherwise engaged In business as a dealer in
malt liquors, shall pay, before any such sales are made and In lieu
of the special tax Imposed by subdivision (a) of this paragraph, a
special tax of $2 as a retail dealer in malt liquors, for each calendar
month in -which any such sales are made.

In accordance -with the provisions of Sections 323 and 324
of the Liquor Tax Administration Act, the following regula-
tions are prescribed:

1. Persons who deal in wholesale or retail quantities, as
defined by the statute, of wines only, or wines and malt
liquors only, may procure special-tax stamps as Wholesale
or Retail Dealer in Wines, or Wholesale or Retail Dealer in
Wines and Malt Liquors, as the case may be.

2. A retail drug store or pharmacy making sales of liquors
through a duly licensed pharmacist shall procure a special-
tax stamp designated 'Medicinal Spirits Stamp Tax", or a
special-tax stamp as retail liquor dealer.

3. (a) A retail liquor dealer or retail dealer In malt liquors
whose business is transient and is such as to require him to
move his place of business from place to place in different
States of the United States may procure a special-tax stamp
-"At Large" covering his activities throughout the United
States with the payment of but one special tax as a retail
'liquor dealer or as a retail dealer in malt liquors, as the case
may be.

(b) A retail liquor dealer or retail dealer in malt liquors
who desires a special-tax stamp "At Large"- will so note on
Form 11 filed with the Collector of Internal Revenue to whom
the special tax is paid, and will state thereon the nature
.- f -hi business. Before issuing a special-tax stamp "At
Large", the Collector will satisfy himself that the applicant
is entitled to obtain a stamp so designated.
S(c) Any person holding a special-tax stamp as a retail
-liquor dealer -or a retail dealerin malt liquors "At Large",
must place and keep the stamp conspicuously posted at the
place where he is conducting such business, or, if he is con-
ducting such business at more than one place on the same
premises, such as at. stands within a baseball park or race
track, then the special-tax stamp must be posted at one of
such places.

(d), A retail liquor dealer or retail dealer in malt liquor,
holding a special-tax stamp marked "At Large" by a Col-
lector, is not required to register with any Collector a change
of loc6tion of his place of business.
- 4. A retail liquor dealer shall not be required to pay special
tx. as wholesale liquor dealer by reason of making sales of
liqors in quantities of five wine gallons or more to the same
person at the same time if such sales are for immediate con-
sumption on the, premises where sold.

5. A retail dealer in malt liquors dall not be required to
pay special tax as wholesale dealer in malt liquors by reason

Vol. I-pt. 1-37-77

of maldng sales of malt liquors in quantities. of five gallons
or more to the same person at the same time if such sales
are for Immediate consumption on the premises where sold.

6. Wholesale and retail dealers in liquors, and wholesale
and retail dealers in malt liquors, who have paid spacia tax
as such, may, without incurring liability for additional spe-
cial tax, sell beer, ale, porter, or other similar fermented malt
liquors, to wholesale and retail dealers in liquors and whole-
sale and retail dealers n malt liquors, at the purchaser's
place of business covered by appropriate special-tax stamp.

7. (a) Persons desiring to sell fermented malt liquors at
retail to members, guests, or patrons of bona-fide fairs, re-
unions, picnics, carnivals, or other similar outings, and each
fraternal, civic, church, labor, charitable, benevolent, or ex-
service men's organization making sales of fermented malt
liquor on the occasion of any kind of entertainment, dance,
picnic, bazar, or festival, held by it, may obtain a retail
dealer in malt liquor limited special-tax stamp from the
Collector of Internal Revenue for each calendar month in
which any such sales are made.

(b) Application shall be made on Form U and payment
of $2.00 made to the Collector before any such sales are
made.

(c) No person or organization otherwisa engaged'in busi-
ness as a dealer In malt liquors will be permitted to procure
a limited special-tax stamp as retail dealer in malt liquor.

[sniL] Guy T. ELvn- nma,
Commissioner of Internal Revenue.

Approved, Augst 21, 1936.
WAmm' C. TAxLon,

Acting Secretary of the Treasury.

[P. R.Dae 191G-lcd, August25,1936; 12:39 p.m.]

DEPARTMENT Or COMMERCE,

Bureau of Air Commerce.

[Aeronautics Bulletin Io. 7-H-Amendment No. 11

Am Cor= .scv Rumros

ALTAT1 o A M. rXPAX oF A1 Rc-

Pursuant to Air Commerce Act of. 1926 (44 Stat. 568), as
amended, Aeronautics Bulletin 7-H, Edition of January 1,
1936, is hereby amended as follows:

(I) Delete contents of Sections 36 CA) (9), 40 CA) (10),
41 (A) (11), 42 (A) (10), 44 (A) (13), and4 6 (A) (21) and sub-
stitute therefor the following:

36 (A) (9). =fagnlfylng Clas at least 4-6 pwer.
40 (A) (10). Mag lfylng glID at least 4-6 power.
41 (A) (11). Ma-nIfying glas at least " power.
42 (A) (10). =Magying g-s at le-st - poer.
44 (A) (13). =,agnfyin gla-s at least 4-6 power.
46 (A) (21). =,-nIfying glas at least 4-6 power.

(I) Delete contents of Section 47 (A) (1) to (6), in., and
substitute therefor the following:

(1) Airspeed Indicator test apparatus:
(a) Manometer (inch in tenths scale with a light Hquid such

as water or kerozena).
(b) Presuro pump (censItive bulb type).
(c) Vibrator.
(d) Four-way stop-coc. with suitable length hose for

connectlons.
(c) Stand for supportin ndicator.

(2) Altimeter tet app :
(a) Manometer (mercury) -- scale.
(b) Vacuum pump.
(o) Bell jar
d) Vacuum pump plate.
a) Ascent and descent rate Indicator.
(f) mounting panel.
(g) Vibrator with momentary switch.

1217
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(2) Altimeter test apparatus--Continued.
(h) Four way stop cock' with suitable metering valves and

suitable length hose for, connections;.,
(),. Pressure altitude chart (millimeters and feet).
(j) Vacuum wax.
(k) 'Iarometer.

(3) Altimeter test' apparatus:
(a) Manometer. (mercury) mm scale.
(b) Vacuum pump.
(c) Bell jar.
(d) Vacuum pump plate,
e)? Ascent anddescent rate Indicator..

Mounting panel,
(g) Vibrat6r with momentary switch.
(h)-Four way stop cock with- suitable-;metering valves and

suitable length hose for connectons. ,-., .) , !. -.
(1) Pressure altitude chart (millimeters and feet).,_
(j) vacuum war.i'*.. (k) Barometr'.- ')  . . '-  ..

(1) Stop watch.' ,

'(4)' Compass comperisdLion equipm-it (for- testifg either magr
ietio or induction! compasses) sh6tld include 'ether° (a), or in lieu
thereof, (b). (c), (d), and (e) of the following . ,

(a) -Magnetic' compass , equipped with, removable -compensating
m agnets. ,,- , - ' -.. ..

Nor.--Any serviceable magnetic compass equipped with remov-
able compensating magnets may be used as a master -compass, pro-
vided the compensating magnets are removed before being used.
In no case will a compass, having compensating magnets perma-
nently Installed,'be used as a master compass.

(b) A circi'lar. swinging base having a radius at least equal to
the length of thelargest airplane to be swung.

NOTrn.-The' platform should be situated not less than 75 yards
from any aircraft and at least 100 yards from any steel structures
such as hangars or railroads. Starting- with the'magnetic north,
radii should be laid out every 30.

(c) Special dolly for elevating the tail to approximately flying
position.

NoM.-The dolly must be rigid and strong enough to hold the
airplane -while thd engine Is running at half tiottle.

(d) Pair of single-wheel blocks.
(e) Several 50 pound sand, bags--
NoTE.-For putting acrois the rear of the fuselage of nose-heavy

airplanes.
(5) Tachometer test stand:' .

(a) Veedor liquid tachometer.
(b) Gear box for driving tachouiieter b ; g -tekted.
(c) Balance wheel to prevent sudden: changes in speed.
(d) Variable speed dlectrlc motor. -

Reference: "Airplae Instruments", Air Corps Technical School
Department of Mechanics Manual.

(III) BeneattfFigure 11, page 39,"add the following note:

Dimension "A" is ihe width of the- spar er~illL4ng ieenforcin
plates.' - .r

Approved, to take effect September 1, 193P.

, [sEALl i I. eretar 1.'JOHCoNe, ,
Acting. Secretary/ of Commerce.

[F. R. Doc: 1923-Flled, August25; 1936; 12:. ,]

FEDERAL EMERGENCY ADMINISTRATION OF PUBLIC
WORKS.

[Adminlstrati6 Oider -o. 161t

LICENSE OR ROYALTY FEES FR THE PRIVILEGE OF USING A.
PRoCe ss PROTECTED Y PATENT RIGHTS. P-,W. A. Nor1-'
FEDERAL PRoXzcrs

AUGUST 18, 1936.
1. It is the policy of the Federal Emergency Administra-

tion of Public Works to allbw the iicfsion bf reasonable
license or royalty fees in the project, costs for.P. W. A. non-
Federal N. R. A., E. R. A,, and F, D. A. projects where, such
fees are for the privilege of using any ,Patented process.i
It is permissible to include such fees in theOraizf base for
P. W. A. non-Federal ER ,A. -.a.d , D) A rojcts ily.

2. License or royalty fees should be,fair-and-7reasonable.
The necessity for using the ijrbcess and the reasofableness

of the tfees must be fully Justified. Such fees must be paid
to the holder of the patent or his authorized licensee by the
Owner -of the project and not by the contractor or con-
tractors engaged to construct the project.

3. The aniount of the license or royalty fees should be set
forth as a separate entry in Item 3 of the standard
Classification of Estimated Project Costs.

4. The Owner of a project must be protected In the con-
struction, maintenance, and operation thereof by a suitable
agreement with the holder of the patent or his authorized
licensee,; for the privilege of using the process covered by
patent rights, and the agreement must, remain in force dur-
ing the life of the project. The agreement Is subject to the
approval of the State Director.'

5. The request of each Owner for aUthorlzation to utilize
any stated amount of an allotment to pay for the privilege
of using any- patented process in connection with a project
must be directed to the Sti.te Director who shall transmit
the same to the central office for appxval, accompanying
such request with a written memorandum of his recommen-
dations, which memorandum and the envelope containing
same shall be marked "Attention: Director, Engineering
Division."

6. This Order is issued under authority of Executive Order
No. 7064, of June 7, 1935. 0

HAROLD L. IcXEs, Administrator.

[F. R. Dec. 1908-F-iled, August 241 1930; 2:03 p. m.]

FEDERAL HOME LOAN BANK BOARD.

Federal Savings and Loan Iisurance Corporation.

BoNDs FOR OFFIcERs, DIRECTORS, AD EIr'LOYEES Or 'EDERAL
S'_SAvINGs AxD t.LA AssOCIATIONS

Be it resolved, That .pursuant to the authority vested in the
Board by Section 5 (a)'of the Home Owners' Loan Act of
•1933 (48 Stat. 132; U. S. Code, Title 121 Section 1464), Section
12 of the Rules and Regulations for Federal Savings and
Loan Associations is amended to read as follows:

8mo. 12 (a) Each Federal savings and loan association shall pro-
vide a fidelity bond covering each officer, director, or employee who
has control over or access to cash or securities of such association.
Such bond- may be in the form of individual bonds on Individual
employees, a schedule fidelity bond or a blanket bond covering all
such persons. Each. such, bond shall be executed by a responsible
surety company or organization acceptabld to the Board In amoints
as follows: (1) for associations-with assets up to $1,250,000, $2,500,
or 2 per cent of the assets of the association, Whichever Is greater;
(2)- for associations with assets from $1,200,000 to 02,00,000,
$25.000; (3) for associations with assets over $2,600,000 and not oVer
$5,000,000, 1 per cent of the assets of the association ,' (4) for and-
ciatidns'with assets over $5,000,000 and not over $10,000,000, $50,000;
(5) for associations with assets over $10,000,000 and not over
$20,000,000, Y2 of 1 per cent of the assets Of the assoclation; (0) for
associations with assets equal to or In excess of 020,000,000, 0100,000.
Such bond shall be' approved by the board of directors of the aso-
ciation and the premium thereon shall be paid by It The bond
shall be placed in the custody of the Fedgral home loan bank of
which the association is a member. Tile receipt fot the bond shall
be at all times in the possession Of the association. 

(b) -Upon application .of any association to the Federal Home
Loan Bank Board, together with a statement of tha duties and
responsibilities of Its officers or employees, the Federal Home Loan
Bank Board may approve a bond on a different basis. In lleu of
the bond provided in subsection (a), in the case of collection
agents outside the office Ior offices of the a=odlktlon, a bond may
be provided, in an-amount at least twice the average monthly col-
lections of such agents, provided such agents shall be required to
make settlement with the association at leat monthly and provided
such bond is approved by the Board of Directors of the Association.
In the case the collection agent or agents are banks insured by the
,Federal Deposit Insurance Corporation or institutios insured y
the Fedeial Savings and Loan Iiurance Corporatlon o bond cdver-
afgelwlll be'required for these parti6ular collection agents.

- M6. S16- I. TowNs5, Assfst:9n 'ecretar .
IF. R: Dec. 1 910--lled, August 5 1i6; 10:30 'a. in.]
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BoNms FOR OFFICERS, DMEcXoas, A=n EIIPLOYEES or INsurm
INsTrrunol;s

Be- it resoZved, That pursuant to the authority vested in
the Board of Trustees of Federal Savings and Loan In-
surance Corporation by Sections 402 (a) and 403 (b) of the
National Housing Act (48 Stat. 1246, 1256, 1257), as
amended, Section 15 of the Rules and Regulations for In-
surance of Accounts is amended to read as follows:

SEc. 15. (a) Each insured institution shall provide a fidelity
bond covering each officer, director, or employee who has control
over or access to cash or securities of such institution. Such
bond may be in the form of individual bonds on individual
employees, a schedule fidelity bond or a blanket bond covering
all such persons. Each such bond shall be executed by a
responsible surety company or organization acceptable to the
Board in amounts as follows: (1) for associations with a-sets up
to $1,250,000, $2,500 or 2 per cent of the assets of the association,
whichever is greater; (2) for associations wit)x assets from
81,250,000 to $2,500,000, $25,000; (3) for associations with aszsts
over $2,500,000 and not over C5,000,000, I per cent of the aets of
the association; (4) for associations with assets over C5.000,000
and not over $10,000,000, $50,000; (5) for associations with =ets
over $10,000,000 and not over $20,000,000, 2 of 1 per cont of the
assets of the association; (6) for associations with asets equal
to or in excess of $20,000,000, $100,000. Such bond shall be
approved by the board of directors of the insured Institution and
the premium thereon shall be paid by It.

(b) Upon application of -any insured institution to the Cor-
poration, together with a statement of the duties and responst-
bilIties of its officers or employees, the Board of Trustees may ap-
prove a bond on a different basis.- In lieu of the bond provided
in subsection (a), in the case of collection agents outside the
office or offices of the insured institution, a bond may be provided
in an amount at least twice the average monthly collections of
such agents, provided such agents shall be required to make ct-
tlement with the association at least monthly and provided such
bond is approved by the'Board of Directors of the Insured insti-
tution. In the case the collection agent or agents are banks in-
sured by the Federal Deposit Insurance Corporation or Institu-
tions insured by the Federal Savings and Loan Insurance Corpora-
t on no bond coverage will be required for theze particular col-
lection agents.,

-[SEAL] - H. R. TovsEim, Assistant Secretary.

[P.R I. Doc. 1911-Filed, August 25,1936; 10:40 a. MLI

INTERSTATE COMERCE COMMISSION.

- ORDER

At a Session of the Interstate Commerce Commission, DI-
vision 5, held at its office in Washington, D. C., on the 20th
day of August A. D. 1936.

[Docket No. BZIG 50599]

APPLICATION OF LuBy LISTOxT PORTER roR. AuTHORn= TO
OPERATE AS A CO=nON CARRIER.

In the.Matter. of the Application of Luby Liston Porter, of
Clinton,_ N. C., for a Certificate of Public Convenience and
Necessity (Form BMC 8, New Operation), Authorizing Op-
eration as a Common Carrier by Motor Vehicle in the
Transportation of Commodities Generally, in Interstate

-,Commerce, Fom and Between Points in the States of
North Carolina, South Carolina, Virginia, Maryland, Penn-
sylvania, and New York, Over Irregular Routes

It appearing, That the above-entitled matter is one which
the Commission is authorizedby the Motor Carrier Act, 1935,
to Tefer to an examiner:

It is ordered, That- the above-entitled matter be, and It is
hereby, referred to Examiner W. W. McCaslln for hearing
and for the recommendation of an appropriate order thereon,
to be accompanied by the reasons therefor;
I It is u-rther ordered, That this matter be set down for
hearing before Examiner W. W. McCaslin, on the 21st day of
September A.-D. 1936, at 9 o'clock a. m. (standard time), at
the U. S. Court Rooms, Charlotte, N. C.

It -s further- ordered, That notice of- this proceeding be
duly given. - -

And it is further ordered, That any party desiring to be
notified of any change in the time or place of the said hear-
ing (at his own expense If telegraphic notice becomes neces-
sary) shall advise the Bureau of Motor Carriers of the Com-
mislon, Washington, D. C., to that effect by notice which
must reach the said Bureau within 10 days from the date of
service hereof and that the date of mailing of this noticeshall
be considered as the time when said notice is served.

By the Commission, division 5.
[EmL, GEonGE B. McGir=, Secretary.

[P. R.Dac. 1913-i-led, Augut 25,1936; 11:50 a.m.]

RURAL ELECTRIFICATION ADMNISTRATION.

ALL OcATIO O FmUms FOR LOAm

ADm s, AV OnD= no. 13

AuG;us 22, 1936.
By virtue of the authority vested in me by the provision of

Section 4 of the Rural Electrification Act of 1936, I hereby
allocate, from the sums authorized by said Act, funds for
loans for the projects and in the amounts as set forth in the
following schedule:

Pralcet Dcrftgnation
Arizona 4 PlianL.
Iowa 14 Humboldt.
Iowa 30 Franklin---
Liinnesota 1 Zonate
Wyomin5 10 Platte.
Iowa 13 Winnesb:-lz

Amount
$145,000
245,000
4180co

81,000
65,000
33,500

Monnis L. Coozc, Administrator.

[P. R. Dle, 1903-Filcd, Au.st25.1936; 9:04a.m]

SECURITIES AND EXCHANGE COMIISSION.
Unitc States of America-Before the Securities

and Exchange Commission .

At a regular ce- on of the Securitiei and Exchange Com-
mi "Qon, held at its office in the City of Washington, D. C., on
the 21st day of August A. D. 1936.

[File 1o.2-23841

IT =E MA F o ZJ=GnAF Om PnonucTs CoPRAI No

ORDERI FIlN G Tv A-D PLACZ E HEAR11G O SEC72O 8 (D)
OF = .ZCUR== ACT 0' 1933, AS Al DED, AND DESIGIAM1G
OFFICER TO TAKE EVIDENCE

It appearing to the Commison that there are reasonable
grounds for believing that the registration statement filed by
Mergraf Oil Products Corporation under the Securities Act
of 1933, as amended, includes untrue statements of material
facts and omits to state material facts required to be stated
therein and material facts necessay to make the statements
therein not misleading,

It is ordered, that a hearing in this matter under Section
8 (d) of said Act, as amended, be convened on September 1,
1936, at 2 o'clock in the afternoon, in Room 1101, Securities
and Exchange Commission Building, 1778 Pennsylvania Ave-
nue NW., Washington, D. C., and continue thereafter at such
times and placez as the ofcer hereinafter designated may
determine; and

It is further ordered, that Allen 1acCullen, an ofticer of
the Commiss on, be and he hereby is designated to adminis-
ter oaths and af-irmations, subpoena witnesses, compel their
attendance, tal!e evidence, and require the production of any
books, papers, correspondence, memoranda, or other records
deemed relevant or material to the intqulry, and to perform anl
other duties in connection therewith authorized by-law.

1219
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Upon the completion of testimony in this matter, the officer
is directed to close the hearing and make his report to the
Commission.

By the Commission.

[SEAL) 'FRANCIS P. BRA SOR, Secretary.:

[. R. Dc.' 1922-Piled, August 25, 1936; 12,44 p.m.]

United States of America-Before the Securities
and Exchange Commission

At a regular session of the Securities and Exchange Com-
mission, held at its office in the City, of Washington, D. C., on
the 22nd day of August A. D. 1936.'

[Pile No.2-2343]

IN THE MATTER OF REGISTRATION STATEMENT OF THRIFT

INVESTMENT CERTIFICATE CORPORATION

ORDER FIXINGTIMIEAD PLACE OF HEARXNG UNDER SECTION 8- (D)y OF
THE SECURITIES ACT OF 1933, AS AMENDED, AND DESIGNATING
OFFICER TO TAKE EVIDEIMCE _v

It appearing to the Cominss on that there are reasonable
grounds for believing that the registration statement filed by
Thrift Investment Certificate Corporation under the Securi-
ties Act of 1933, as amended includes untrue' statements' of
material facts and omits to state -material facts required-,to
be, stated therein and material facts. necessary to make' -the
ptatements therein not misleading; ....... f '  " 1

It is oidered, tht a hoaring'ii-this -matter under Section
8 (d) of-said Act, as amended, be convened on September 3,
1936, at 10:00 o'clock in the forenoon, in Room 1103, Securi-
ties and Exchange diimistion Buildlig, 1778 Penisylvania
Avenue NW., Washington, D. C., and continue thereafter at
such times and places as the offic6rhereinafter designated
may determine; and . .

It is further ordered, that Robert-P. Reeder, an' officer of
the Commission be,'and he hereby is,:.dbsignated to administer
oaths and affirmations, subpoena witnessesk compel their at-
tendance, take evidence, and require the production of any
bookS, papers, correspondence, niemoranda, or oth& records
deemed relevant or material t6the inquiry, and to perform
all other duties in connection therewith authorized bylaEw.

Upon the completion of testimonyAn this matter, the officer
is directed to close the hearing and make his report to the
Commission. -. -" '- -

By the Commission. _

[SEAL) FRANCIS P. BRASSOR, Secretary.

[F. R. Doc. 1917-Piled, August 25, 1936; 12:43 p. m.]

United States of America-Before the Securities-,.
.... - -and Exchange Commission *. ,

At a regular session of the Securities ,and Exchange Com-
mission held at' its office in the City of Washington, D. C.,
bn the 24th day -of August A.'D. 1936.

IN THE MATTER OF AN OFFERING SHEET OF, A ROyAL : INTEREST
IN THE MAGNOLIA-METROPOLITAN 'FARM, - PLED ON JULY
20, 1936, BY CONTINENTAL' INVESTMENT CORPORATION, RE-
SPONDENT

ORDER FOR CONTINUANCE ' - -

The Securities and Exchange. Commission, having been
requested by its counsel for -a continuance of the-,hearing'
In the above entitled )natter, which was last set -to be heard'
at 1:00, o'clock in the afternoon of the 24th day of- August
at the office of-'the Securities and Exchange Commission,

18th Street and Pennsylvania Avenue, Washington, D. C.,
and it appearing proper to grant the request;

It is ordered, pursuant to Rule V of the Commission's Rules
of Practice under the Sdcurities Act of 1933, as amended, that
the said hearing be contiiued to 2:00 o'clock in the afternooni
of the 25th-dayof August at-the same place and before the
same trial examiner.

By the Commission.

[SEAL] FRANCIS P. BRAssOR, Secretary.

.[P,R,DQc.1921-FledAugust25,1936; 12:44p.m.]

United States-of America-Before the Securities
•" and Exchange Commission

At a regular session of the Sdcurlties' and Exchange Com-mission held at its office in the City of Washington, D, C., on
the 24th day -of August A. D. 1936.

IN THE MATTER'OF AN OFFERING SHEET OF A ROYALTY INTEREST
IN THE CARTER-SIMIIT FARMI, FILED ON, AUGUST 6, 193p, BY
GENERAi INDUSTRIES CORP., LTD,, RESPONDENT

ORDER TERMINATING PROCEEDING AFTER AMENDMENT

The Securities and Exchange Commission finding that the
offering sheet filed with the Commission, which Is the subject
of this proceeding, has been amended, so far as necessary, in
accordance with the Suspension Order previously entered In
this proceeding:

it is -rdered, pursuant to Rule 341 (d) of the Commis-
sion's General- Rules, and Regulations under the Securities
Act of 1933, as amended, that the amendment reCelVed at
the office of the Commission on August 21, 1936, be effective
as of August 21, 1936; and

It is furth4i otdered, th~at the Suspension Order, Order for
Hearing, and Order Designating a Trial Examiner, here-
tofore entered in this pri6ceeding, be and the same hereby
are revoked and the said proceeding terminated.

By the Commission.

[SEAL] FRANCIS P. BRAssoR, Secretary.

[F.R. Doc. 1919-Filed, August 26,1936; Ia:43 p. m4

Uniied States of America-Before the Zecuritles
and Exchange Commission

At a regular sessin of the Securities and Exchange Com-
mission held atits office. In the City of Washington, fl. C.,'on
the 4th day of August A. D, 1936.

IN 'THE MATT!R OF AN OFFERING SHEET OF A ROYALTY INTEREST

IN THE LANDGREBEL-VOLLtS PAR, ILED ON AUGUST 1, 1936,
BY JAMES R. HATNESRESPONbENT

ORDER TERMINATING PROCEEDING AFTER AMENDMENT

The Securities and, Exchange Comnmission finding that the
offering sheet filed-with the Commission, which is the subject
of this proceeding, has been amended, so far as. necessary, In
accordance with the Suspension Order previously entered In
this proceding: . , - , .. -1 .. ..

It is ordered, pursuant-to-Rule 341 (d) of the Commission's
General Rules and -Regulations under the Securities Act of
1933,. as amended, that the arendment reqeLvyd at the office
of the, Commission on -AuguSt 21, 1936, be effective as of
August 21, 1936; and - -

It Is- further ordered, that the Suspension Order, Order for
Hearing, and Order Designating a Trial Examiner, heretofore
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entered in this proceeding, be, and the same hereby are,
revoked and the said proceeding terminated.

By the Commission.
[SEAL] FANCIS P. BRASSOR, Secretary.

1F. R. Dec. 1920-Piled, August 25,1936; 12:43 p. m.]

United States of America-Before the Securities
and Exchange Commission

At a regular session of the Securities and Exchange Com-
mission held at its office in the City of Washington, D. C.,
on the 24th day of August A. D. 1936.

I THE MATTER O AN OFFERING SHEET OF A ROYALTY T1TEREST
IN THE BRITIsH-AmERICAN-MCNBB PARK COMM. ITrrY FARM,
FILED ON AUGUST 19, 1936, BY Louis BERNSTEIN, REsPormcrE

SUSPENSION ORDER, ORDER FOR HEARING (UNDER RULE 3'0 (A)),

AND ORDER DESIGNATING TRIAL EXAXMIIINER

The Securities and Exchange Commission, having reason-
able grounds to believe, and therefore alleging, that the
offering sheet described in the title hereof and filed by the
respondent named therein is incomplete or inaccurate in the
following material respects, to wit:

1. In that the first three paragraphs on Page 1, Division
1, have not been- given extra prominence over the balance
of Division I as required;

2. In that Item 13, Division II, has not stated that the
discovery well was plugged back and completed as a gas well
in July 1931 and has not since produced oil;

3.In that in Item 13, Division II, the producing formations
and the other fields, used for comparative purposes, are not
named; -7

4. In that in Item 13, Division 31, the statements made
regarding gas volumes and attendant pressures apply to the
older part of the field and nothing is said about the initial
pressure in the north extension, in which the tract offered
is located;
-5. In that in Item 13, Division IU, the ultimate recovery of
oil per acre that is usual in most fields is not stated;

It is ordered, pursuant to Rule 340 (a) of the Commission's
General Rules and Regulations under the Securities Act of
1933, as amended, that the effectiveness of the filing of said
offering sheet be, and hereby is, suspended until the 23rd day
of September 1936 that an opportunity for hearing be given
to the said respondent for the purpose of determining the
material completeness or accuracy of the said offering sheet
in the respects in which it is herein alleged to be incomplete
or inaccurate, and whether the said order of suspension shall
be revoked or continued; and

It is further ordered, that Robert P. Reeder, an officer of
the Commission be, and hereby Is, designated as trial exam-
iner to preside at such hearing, to continue or adjourn the said
hearing from time to time, to administer oaths and aflrma-
tions subpoena witnesses, compel their attendance, take evi-
dence, consider any amendments to said offering sheet as may
be filed prior to the conclusion of the hearing, and require
the production of an- books, papers, correspondence, memo-
randa, or other records deemed relevant or material to the
inquiry, and to perform all other duties in connection there-
with authorized by law; and

I is further ordered, that the taking of testimony in this
proceeding commence on the 8th day of September 1936 at
11:00 o'clock in the forenoon, at the office of the Securities
and -Exchange Commission, 18th Street and Pennsylvania
Avenue, Washington, D. C., and continue thereafter at such
times and places as said examiner iday designate.

Upon the completion of testimony in this matter the exam-
iner is directed to close the hearing and make his report to
the Commission..

By the Commission.
ISEAL.] FaNxCIS P. BRASSOR, Secretary.

- [F. R. Dec. 1918-Filed, August 25,1936; 12:43 p.m.]

Thursday, August 27, 1936 No. 119

TRIEASURY DEPARTMENT.

Bureau of Customs.

LT. D. 4G 4o]

CusToIS REG=LAIOZS A==,END-DnAWETACH

A.TICLES 1020, 1021, AND 1022 MD), EATING, RESPECTiVELY, TO
IDNTI I'CATION 0o? naIPom =rfCHANDTISM, USE Or SUBSTI-
TUTED .TMEBIAL, AND APPLICATIONS rOn ALLOWANCE OF DRAW-
BACX ON VESSLS DUILT ron ro:Ismo ACCOU*T AID OWNERsHIP,
AL EXDED

To Collectors of Customs and Others Concerned:

Pursuant to the authority contained In Section 251, Revised
Statutes (U. S. C., title 19, sec. 66); and Sections 313 ()
(U. S. C., title 19, sec. 1313 ()) and 624 (U. S. C., title 19,
cec. 1624) of the Tariff Act of 1930, Articles 1020, 1021, and
1022 (b) of the Customs Regulations of 1931 are hereby
amended as follows:

Article 1020 Is amended to read as follows:
A=rr. 1020. Ilctiflcafcn of imparted aerchardis and acrtafz-

mcnt of quantiW3 entitlcd to dratcc.-(a) Each manufacturer or
producer chall hecp records which vl establish as to all articles
manufactured or produc d for e=portatlon with benefit of drav-
back. the date or inclulve datea of manufacture or production, the
quantit and Identity of the imported duty-pald merchandisa or of
article manufact d or produced under drawback regulations (de-
scrihed hereafter in this article as drawback products) used, the
quantity and deriptlon of the articles manufactured or produced,
and the quantity of waste incurred. If claim for wastage Is walived,
the manufacturer or prcduc-r shall heep records which vi estab-
lish the quantity and Identity of the imported duty-pa id merchan-
dLs or drawbac% products appearing in the articles manufactured
or produced. In which cae rccords need not be kept of either the
quantity of waste Incurred or of the quantity of Imported duty-
paid merchandis3 or drawb2ck producto zad, unless such records
are ncccenry to enable the msnufscturer or prcduc r to establish
the quantity of Imported duty-pald merchand or drawbaci prod-
ucts- appearing in the artilecs. Vhen the =,sth a value, and the
manufacturer or prcducar h2s not limited its clam to the quan-
tity of Imported duty-paid mrarehandIsm or drawback products ap-
pearIng In the articles, the record3 shall o the value of the
imported duty-paid mzerchandise or drawbac: products used and
the value of the wvmte, In order that In the liquidation of the draw-
back entry the quantity of imported duty-pald meach=d-e or draw-
bach products used may be reduce-d by the quantity thereof vhich
the value of the waste w11 replace. The records of the manufac-
turer or producer _hall alo show.7 the quantity of duty-free or do-
mctst mrrd nc-3 used. if any, when such records are necezary
to the determination of the quantity of imported duty-paid mar-
chandir or drawback product3 ued in the manufacture or produc-
tion of the artcles or appemring therin. A s7orn abstract of the
records kept by the manufacturer or producer shall be Med with
the drawback entry.

(b) The imported duty-paid marchandise or drawback products
chall ba storcd In a manner which will enable the manufacturer
or producer to determine, In conjunction with its storage records,
the Import entry, certificate of delivery, or certificate of manu-
facture and delivery number or numbers under which received.
and to etablLsh the Identity of the imported duty-paid mar-
chando or drawbach product- (with respect to such import
entry, certicate of delvery, or certificate of manufacture and
delvery number or numb=r-) used in the mnnufacture or pro-
duction of the articles, and hether such articles have been
exported (or chipped to the Philippine Islands) within three -ears
after importation of the imported duty-paid merchandis-e.

(c) The artlcles manufactured or produced shall be stored or
marked in a mianner rhch vll preserve the Identification estab-
lisbcd by mean of the Etorage records and the records of manu-
facture or production.

(d) When Identification rando against seaveral lots of im-
portcd merchandise of different dutiable values, or subject to
dlernt rates of duty, or drawback products subject to different
allowances of drawback, the drawback shall be based first upon
the lot or lots of the lowest dutwable value, rate of duty, or draw-
back allo.ance, as the case may ba, then upon the lot or lots
of the next hi.er dutiable value, rate of duty, or drawback
allovuce, and so on, from lower to higher, until all the lots con-
cerned have bcen accountcd for. 'The sre principle shall apply
in cacco where the articles, after manufacture or production, are
comingled In storage.

(a) Builders of vessels upon which drawback is to be claimed
under fEcction 313 (g) shall keep the records provided for In this
article. co far as applicable. A worn abstract; of such records shall
be filed with the collector of customr at the headquarters port of
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